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Open Markets - Open Borders
The road ahead for turning the Southern Balkans
into a more open, free and competitive region

Babara Kolm, President of Austrian
Economics Center
Including the results of the Free Market Road
Show 2013 in Tirana, Skopje, Pristina and Podgorica

Open Letter for more economic and political freedom in the Balkan Benelux

Balkan Benelux Now!
Jobs, Growth and Prosperity with
openness and free market reforms
The 2013 Free Market Road Show was
a major success and has shown the
need for more openness, cooperation
and positive competition in the Southern Balkans. Openness is allowing
freedom and freedom is essential to
growth leading again to jobs and prosperity. The vision statement of Europeans for Tax Reform to turn the region
into the most competitive, open and
free area in Europe has raised some
controversy but the Georgian model
shows what can be achieved if the
socialist consensus still dominating in
many minds and areas is replaced with
a consensus on freedom, individual responsibility and a focus on openness
and transparency. This can and should

be the future of the Southern Balkans
countries and will speed up the EU entry as well. The Balkan Benelux project of the Action Group for Regional
Economic and European Integration is
therefore a essential pillar in the strategy of ETR to promote openness and
freedom of goods, persons, services
and capital in the region now and not
in 20 years once all countries might
have joined and adopted all the EU
legislation and treaties is essential to
allow more growth and faster and so to
speed up EU integration in itself. How
to cooperate with Europe if you are
not even ready to cooperate with your
neighbors? Europe has removed its internal borders in the last 20 years since

Gunther Fehlinger, Chairman of
Europeans for Tax Reform
the start of the Schengen process and
the Southern Balkans has build large
customs and VAT at the border systems which pose major obstacles for
regional trade and regional develop-
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Free Market Road Show 2013
Liberty on the move, a major success for Free Markets
Unfortunately, recent efforts to save
Europe have done little to remedy the
situation. The EU has tried to fight the
consequences of the financial crisis by
attempting to harmonize the fiscal policies of its member states and unifying
the most diverse continent on Earth
into a stronger political union. In fact,
the lack of a real growth focus among
European leaders despite the need for
urgent structural reforms may be contributing to the creation of a negative
downwards spiral that could severely
damage Europe — and affect future
generations for years to come.

By Dr. Barbara Kolm
The Austrian Economics Center (AEC),
in cooperation with over 40 leading
think-tanks and universities across Europe and the Caucasus, and in association with international partners such
as Global Philanthropic Trust, Liberty
Fund, FreedomWorks, European Students for Liberty and the F.A. v. Hayek
Institut, are proud to present the 6th
Annual Free Market Road Show®
The focus in 2013 is the European crisis and free market solutions for coping
with the effects and how to create jobs,
growth and prosperity again in Europe
and beyond. As F.A. v. Hayek has said
“Emergencies have always been the
pretext on which the safeguards of individual liberty have been eroded” so
liberty and especially economic liberty
is again under threat from high debts,
inflation high unemployment.
This year’s topic focuses on: To save
or not to save: Will austerity programs
alone save Europe?
Some observers think austerity programs and extended credit lines will
solve the Euro-zone crisis. The implementation of the European Stability
Mechanism, for example, has seemed
like an ideal solution to some people;
but others think it will lead to an even
worse crisis and a loss of national sovereignty. The consequences of this
would be incalculable.
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Have European leaders forgotten that
Europe’s strength lies in its diversity?
Do they not realize that Europe’s former economic dynamism depended
on freedom and high educational standards? What kind of Europe do EU
leaders think they are creating with every attempt to coordinate, harmonize
and unify the policies of its member
states?
Europe needs to be reinvented. It
needs to stop focusing solely on shortterm damage control and look beyond
the current crisis — and start thinking
long-term about how best to manage
its resources and implement real structural reforms.
The Free Market Road Show®
has many highlights and I am especially glad to have come back
to Pristina, Kosovo for the second time.
At times of economic turmoil it
is more important than ever to
spread free market ideas and to
provide alternative solutions to
countries that have the opportunity and the potential to leapfrog
from poverty to prosperity and
growth.
It is a special pleasure, that our
Georgian friend Gia Jandieri has
joined the tour for this Southern
Balkans leg since the Georgian
model can be seen as a role
model and consequently, is espe-

cially relevant for the Southern Balkan
countries. Within ten years of free
market reforms Georgia turned itself
into a shining example of what can
be achieved. This could be the future
of the Balkans, too! Whatever support
can be brought from our side,we are
happy to deliver.
We are looking forward to coming back
to discuss best practices and examples
of reforms based on the unique treasures of the Austrian School of Economics thought. The consequences of
the reforms will certainly lead to more
investment and faster integration of the
Balkans and clearly contribute to more
individual liberty and growth.
Dr. Barbara Kolm
Executive Director
Free Market Road Show®
www.austriancenter.com

Editorial
By Gunther Fehrlinger
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ment in the border regions and in such
small entities most of the countries are
border regions. To be clear most of the
leaders and most of their populations
do not like and know each other. The
region is deeply divided between Montenegrin and Macedonian majorities
and their Albanian minorities and Albanian majorities and the Serbian, Bosnian and Turkish and Roma minorities.
Fear of Greater Serbia and Greater
Albania and Greater Greece and a lot
of historic hatred and tradional cultural
prejudices which are deep rooted and
supported by a complete lack of knowledge of each other language, cultural
and traditions and history. Balkan Benelux is therefore a challenge to the status quo of non cooperation and ignorance and as well a call on all friends of
liberty and freedom to see free markets
not just as a way forwards on economic
development but a general approach
towards freedom for all individuals no
matter what religious and ethnic background they might have. You can not
be a free market believer in economics
but limit freedom in political and ethnic
relations. The Southern Balkans needs
political and economic freedom and
this will go hand in hand. To be sure the
Balkan Benelux is not proposing any
new borders but removal of obstacles
to trade with each other. We propose
exchanges of best free market solutions
to learn from each other. Prime Minister

Gruevski has introduced the Flat Tax in
2006 and all others have followed his
lead. Kosovo has a funded pension
system and we will promote such a
system in all other 3 countries. Macedonia has major success in doingbusiness.org and the rest should work hard
to get there. Montenegro has achieved
the most in attracting large touristic
investors into this beautiful place with
secure property rights, a transparent
Katasater and good support from the
government. Albania is the only one
with real results in energy investments
because of a good concession policy
and clear political support top down
for such major projects. But the global
and European crisis exposes without
mercy the lack of progress and reform
in key areas. Germany has reformed
its pension, social and labor market
system more radically than any of the
Southern Balkans states. Montenegro
has kept its system from Yugoslavian
times mostly unchanged and thought
it can just do business as usually as
long as Russian and international FDI
is flooding the market and no need for
painful reforms. Now the cross point is
reached and given the fact that most
parties there call themselves socialist and others dream of social Europe
it remains to be seen how much progress there will. Dr Berisha is raising
pensions every year and Mrs. Merkel
has kept them closer to zero growth
over the decade. Is the focus on redistributions and hoping for increase of
remittances and FDI than I am afraid
this will not happen. The region needs
some painful decisions and clear cut
reforms before the IMF will make it for
them. The Serbian and Greek situation
might serve as reference for all leaders
of the Southern Balkan or Balkan Benelux countries who might think there is
an easy way out. Better to reform now
and radical towards openness and free
markets then waiting until the lack of
growth and the dire public finance situation will lead to the call for help and
the necessary emergency deficit reduction measures will require a cut in
pensions, reduction of public employ-

ees and slashing the public investment
meaning roads budgets. Especially in
the case of the most ambitious countries in this respect meaning Albania
which has achieved so much in just a
decade of intensive road building that
would be especially regretful. The model of Georgia is showing the way how
free market reforms in all areas starting
from openness towards immigration
and foreign workers towards transparency in administration can result in major effects and transform a poor into a
successful society on the way up. The
call for Balkan Benelux is therefore a
call for reforms based on freedom, tolerance and integration towards Europe
but just with a clear focus on competitiveness and growth first. This can be
best achieved in close cooperation and
so creating a market for SMEs and
international investors with more volumes, and less dependency on political will and administration efficiently or
lack of it. The Vision of ETR in cooperation with AGREEI is to turn the region into a model for Europe how free
market based solution can transform a
society and the economy and the image of the region and transform it into
a model for Europe. Similar like the
flat tax wave of introduction from 2006
to 2008 which was so beneficial for
the Southern Balkans and has helped
to face the global financial storm so
successfully it is now time for Balkan
Benelux to reduce obstacles for trade
and economic integration and leapfrog
together towards Europe. Balkan Benelux is as well a call on all leaders to
copy successful models in the region
and improve your nation based on real
life success models working well just on
the other side of the border. Freedom
works and so let freedom work and so
give more political and economic freedom to the entrepreneurs and the SME
and the citizens itself and there will be
real growth from manufacturing and no
need for remittance still be the main
contributor towards the trade balance
2 decade after liberation from communism and 12 year after the last armed
conflict in the region.
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Open Markets for an open
Albania

The Free Market Road Show 2013 in Tirana opened by Minister for Economy Florian Mima
The FMRS Tirana 2013 was a major
success and received a lot of media
attention. Minister of Economy Florian
Mima discussed with the key opposition expert and former Minister of Finance Arben Malaj about the future of
Albanian financial and tax system. Given that the opposition leader has announced to remove the flat tax system
of 10% in case of his victory the FMRS
and its clear endorsement of the flat tax
was the right time to support the flat tax

in Albania. The FMRS has organized
by the Albanian Liberal Institute headed by Adri Nurellari, a key leader and
reformer in Albania and supported by
Konrad Adenauer Foundation Albania.
It was a excellent starting point to united all friends of free market and ensure
that progress on free market reforms
is happening whatever the election results will be. A lot has been achieved
but a lot remains to be done in the coming years to ensure growth, jobs and

Prof Arben Malaj, Former Minister of Finance on the FMRS Tirana
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prosperity. The speakers of the FMRS
were as well invited to a main talk show
of Albania Top Show and the event had
maximum media impact thanks to the
support of Adri Nurellari. It remains to
be hoped that Albania stays on track to
be one of the leaders in free market reforms in the Balkans. The target is now
pension reform like in Kosovo, Anti Corruption reforms like in Georgia and the
development of EU Integration zones
based on Mark Klugmanns model.

Adri Nurellari in the media

The 2nd Free Market Road Show Tirana on 21 of May

Mark Crawford, AmCham Albania

Sybi Hida, MP and Ilva Tare, TV Moderator

TOP Show on FMRS Tirana

Selmani Xhepa, MP and Dan Mitchell, CATO

Open Albania, Mark Klugmann

Albania is lucky to have and should
keep the flat tax. Gunther Fehlinger
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Open Markets for an open
Montenegro

The FMRS 2013 at UDG Montenegro, the leading free market University of the Balkans, a major success.
The FMRS 2013 in Podgorica was in
the line of the major success of the last
5 FMRS in Podgorica. The fact that
UDG, the University of Donja Gorica
is the leading university focused on
free market thinking and teaching in
the Balkans is helping that free market
ideas and events are done very well
and attracting a major audience and
public. The event was organized by
Milica Vukotic in perfect manner and
honored by 2 key note speeches of 2
leading Ministers of the Government

of Montenegro Petar Ivanovic for Agriculture and Minister Boskovic for Labor
and Social Reforms. Both outlined their
ambitious reforms to make Montenegro a more open society based on free
market principles. The event was honored by the opening speech of the Austrian Ambassador Martin Pammer who
outlined the strong support and excellent cooperation between Montenegro
and Austria. A high level debate developed on the role of the state and the
readiness for openness in many key

Minister Petar Ivanovic, at this key note speech
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sector of Montenegro given the strong
socialist background still dominating
many policy fields as a heritage of Yugoslavian times. The Georgian model
of complete openness towards foreign
labor and immigration and the major
success this had for Georgia would be
a role model for Montenegro to study
very closely. Openness is key to solve
unemployment because it brings FDI
and jobs and skills to ensure growth for
Montenegro.

Milica Vukotic introducing the panelists

Free Market Road Show in Podgorica
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Open Markets for an open
Macedonia

Peter Jungen, German Free Market
leader delivering key note speech

HE Spiro Ristovski, Minister of Social Welfare and Labor of Macedonia and
Mark Klugmann at the FMRS in Skopje 2013

The FMRS 2013 in Skopje was organized by the University of Law Justinan Primus and Katerina Shapkova
and it was big success. Peter Jungen
showed the success and commitment
of Germany towards Europe and the
Balkans and the success of the painful reforms of the last decade with labor market reforms and more openness and clear commitment to fiscal
discipline. Minister Spiro Ristovski was
listening very attentively and given
the strong commitment of the Macedonian government under the leadership of Nicola Gruevski to Free Market

Reform we should not be surprised
if the FMRS 2014 in Skopje will hear
about Hartz 4 style reforms in Macedonia and the other Balkan Benelux
states. Macedonia is a shooting star
of all global rankings like doingbusiness.org of the World Bank because
the Prime Minister takes free market
reforms very seriously and pushes and
shakes the establishment in this direction. It was as well his leadership and
the expertise of his then Minister of Finances Prof Slaveski who started the
flat tax revolution on the Balkans with
the introdcution of the 10% flat tax in

2007. Pity is that the continuous confrontational situation within Macedonia
concerning rights of Albanians and the
weakness of the West to bring reason
to Greece despite having all leverage
now in the crisis and the fact that Macedonia’s leader see the free market freedom agenda just a tool for economics
and not as a universal concept of freedom and respect beyond ethnicity and
borders is depriving the country and
citizens of the full benefits of the courageous economic reforms. Macedonia
needs more political freedom and it will
be great success to watch soon.

Dan Mitchel, Cato Institute

Gia Jandieri, Georgian Model

Mr. Schlattl, Austrian Trade Attache
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Open Markets for an open Kosovo.
1st FMRS in Kosovo 2013

Peter Jungen, Key Note Speech at Free Markets for Kosovo - 1st Free Market Road Show in Prishtina 19 of May 2013
2013 was the first time the FMRS came
to Kosovo and it was a major success.
Kosovo has a flat tax of 10% and has a
funded pension system with individual
accounts and has private universities
and hospitals and is a good place for
free market ideas. Simple out of necessity a lot of good, market based solution
was tried after liberation war and independence and it works well. The Georgian model of Anti corruption solution
based on free markets will be certainly
the key focus of transforming Kosovo
into a more open and transparent society based on justice. Peter Jungen
delivered a great key note speech and
Dan Mitchell made an excellent case
for the flat tax. It was a special pleasure

Dan Mitchell, Cato Institute, Outlining the case for economic freedom for Kosovo based on flat tax

Gia Jandieri, Geogian Leader of Free Market Reforms in
Prishtina 19 of May 2013

that some of the leading Americans in
Kosovo honored the event and the
presence of Prof. Alush Gashi made
the day special for all.

Kosovo is good place for free market ideas

Prof Alush Gashi, Key Kosovo Independence
leader and Peter Jungen, EEI
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Free Market Refroms key to fight
corruption - Learn from Georgia

Gia Jandieri, Geogian Leader of Free Market Reforms in Tiblisi 22 of May 2013 ; http://en.wikipedia.org/wiki/New_Economic_
Georgia’s gains in the fight against corruption in the public sector ‘destroys
the myth that corruption is part of the
Georgian culture,’ says a new book by
the World Bank about how the former
Soviet country has reformed.
The international financial institution
says that Georgia’s progress in building a legal framework and enforcement
system can and should be replicated by
other countries in transition. The orga-

nization lays out how to do that, it says,
in its publication, “Fighting Corruption
in Public Services: Chronicling Georgia’s Reforms,” launched Tuesday.
“Corruption is sometimes seen as endemic, a product of traditional local
culture, and, as such, inevitable,” said
Philippe Le Houérou, World Bank Vice
President for Europe and Central Asia
Region at the release.

Gia Jandieri, Geogian Leader of Free Market Reforms in Tirana 21 of May
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“Georgia’s experience shows that the
vicious cycle of endemic corruption can
be broken and, with appropriate and
decisive reforms, can be turned into a
virtuous cycle.”
The book examines the reasons for the
Caucasian country’s success since the
2003 non-violent Rose Revolution toppled President Eduard Shevardnadze,
a former communist leader whose tenure was marked by allegations of corruption, nepotism, and electoral fraud.
Less than ten years later, says the
World Bank, the country has become a
paragon of transparency.
Authors settled on ten factors that contributed to the country’s success, including limits on the role of the state,
strong political will, unconventional
methods, close coordination between
and strategic communications.
Analysts devised case studies based
on public services including police
patrols, tax administration, customs
services, power supply, business regulations, civil and public registries, uni-

World Bank: Georgia Is Anti-Corruption Success Story

_School_-_Georgia ; http://giajandieri.blogspot.com/ ; http://www.nesgeorgia.org/
versity entrance exams, and municipal
services. The studies are based on
interviews with current and former government officials. Authors also looked
at accountability measures in place between the government, public service
providers, and citizens.
Proof of Georgia’s success at decreasing corruption and attracting foreign
investment is reflected in its meteoric
rise in international comparative studies. The World Bank’s 2012 Doing
Business rankings placed Georgia at

the 16th easiest place for a company
to do business, up from 112 in 2005. In
2005, Georgia ranked 130 out of 158
on Transparency International’s Corruption Perception Index, but 64 in the
2011 analysis. Other than the Baltic
countries which have EU membership,
no other former Soviet country ranked
above 110.
Of course, while the
current system is a
success the bank
acknowledges that
still remains to be
done..
reportingproject.net

Georgia and Albania have the joint legacy of
terrible communist crimes never to be forgotten but progress on transparency is possible

Gia Jandieri, Geogian Leader of Free Market Reforms in
Prishtina 19 of May 2013
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Balkan Benelux Now
Interview with Blerim Reka

Interview with Blerim Reka, Prorector of SEE Univeristy Tetovo, Former
EU Ambassador of Macedonia and
Board Member of AGREEI.
www.agreei.org
How different are the Balkans built
upon the Balkan Benelux idea from
the ones designed in Dayton?
The Southern Balkans reality is different from that of the Northern Balkans.
The economies of these 4 countries
have a significant orientation towards
the Adriatic Sea and their business
communities face the same big challenge: a small market size. A coordinated addressing of topics such as
trade and customs facilitation, cooperation against organized criminality,
local development of border regions,
infrastructure cooperation, and development of a common air space, energy
and financial market, would enable the
creation of an economic growth agenda which is missing for the region. Successful examples of regional cooperation within the European Union (such
as Benelux, Visegrad and the Nordic
Council) provide models which could
be applicable in the Balkans, too. As I
said, Balkan Benelux is the model for
the close cooperation of the 4 countries from our region. After the independence of Montenegro (2006) and the
Republic of Kosovo, (2008) Balkans
geopolitics changed. So, in March
2012 in Tirana, a group of thinkers
from the region established AGREEI,
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(Action Group for Regional Economic
and European Integration) as a regional platform for the creation of the
Balkan Benelux. AGREEI was created
with the aim to support the economic
and European integration of the Southern Balkans 4 countries (SB4C). One
main strategic objective of AGREEI is
to support the creation of a market of 8
million consumers with free movement
of goods, services, capital and people
and a cross border cooperation which
could be a short term solution and actually support the EU integration process of this region and maybe even expedite this process. This proposal aims
at reaching potential supporters in the
region and beyond who could enable
the organization of a coordinated effort which could lead to a most desired
development in the region which would
focus on a much closer cooperation
among the four countries on their way
to EU and NATO integration. Similar to
the successful experience of Benelux,
four countries of the Balkans in these
cross-border models would strengthen
each other in their common efforts to
succeed in the world economy.

How different the four chosen countries, that you call the Southern Balkans, are from the other Balkan states?
Albania, Macedonia, Kosovo and Montenegro are 4 small and rather young
states with a population of above 8
million inhabitants. They share common history and population patterns
between them when compared to the
Northern Balkans. From a geographical perspective, all 4 capitals are situated with a 200 km radius and have
same distance from Rome, Athens,
Istanbul, Vienna and Budapest. All 4
countries constitute a seriously underinvested and neglected region from Ottoman times to present. Even though
all 4 countries have had experiences
of major and unprecedented progress
in the last 5 years in all sectors they
still face a serious lack of infrastructure in terms of road, energy and hospitals. They face human capital short-

age related to high emigration outflows
especially by youth. This shortage
becomes even more important when
also another problem related to educational shortage is added to the first
one. The 4 countries have a history
of war, mistrust and animosity related
to external relations and at the same
time face internal problems related to
the lack of institutional capacities, contentious politics and lack of tradition
of responsible governing culture, lack
of respect of authorities as legitimized
actors on behalf of common good. The
concept of Western Balkans which
was introduced in the past years was
a concept which (given historical and
geographical realities of the region) is
facing with few challenges. Croatia will
soon be new EU member. Serbia and
Bosnia have separate open issues.
In the meanwhile Montenegro, Macedonia, Kosovo and Albania are ready
to cooperate with each other. Balkan
Benelux gradually started to be implemented, through various regional initiatives, (like: free trade-(under umbrella
of CEFTA, since 2006; annual summits of four presidents, (started with
“Vlora process”, in 2008, and continued with presidential meetings in Prizren, Ohrid and Podgorica); and crossborder movement of people, only with
ID cards, (2011-2012 between: Albania- Montenegro, Macedonia- Albania,
and Montenegro- Macedonia). Surely,
these concrete steps are still symbolic.
This sub-regional integration needs to
be further developed and in need of
more political support and a greater
public appearance. That is why a group
of enthusiasts within AGREEI (Action
group for economic and European integration) are working on the creation
of a Balkans Benelux for these four
countries, to push further the philosophy of free borders and free movement
of people, goods, services and capital
between these four countries and their
joint preparation for euro-Atlantic integration.

Balkan Benelux: a preventive model for the further
clash between the history and the geography
What consequences will the further
deconstruction of the Western Balkans
– into Southern and Northern Balkans
– bring?
To be clear: is not the intention to deconstruct the Western Balkans. It will
remain as a geopolitical area in relation with the EU. The model of Balkan Benelux is not a replacement of
the existing track of EU enlargement
policy towards WB countries. In the
contrary, through joint efforts and common programs, these 4 countries will
jointly prepare themselves for the long
journey towards Brussels.
Balkan Benelux did not
create the division of WB,
of as you said, a southern
and northern Balkans. It
was created due to geopolitics: the southern part
of Balkans is linked with
the Adriatic and the Ionian
Sea. The northern is more
oriented towards Danube.
But if other countries from
this northern part would like
to participate in this Balkan
Benelux, they are welcome
to do so.

so make speedy accession and European Integration more feasible and
realistic. So, Balkans Benelux aim to
strength economic, cultural and political cooperation among the 4 countries
invloved. Balkan Benelux is to undertake and support initiatives in different
fields of economy, security, international relations, education, etc., aiming at the regional integration of the 4
member states and to speed up the
integration processes in the European
Union and Atlantic Community and that
is the most important of all to improve
inter-ethnical relations and to imporve

How realistic do you see the chances
of the realistion of the Balkan Bebelux project now that the Ohrid Summit
was just canceled?

Exactly, as I said in the beginning: the
Balkans has two choices: to continue
the tragic one century history started
by so-called “Balkans Wars” (with permanent cycle of the wars for territories
and borders). The second and better
option is making them relative by one
process of reconciliation and regional
integration as a precondition for EU integration. Brussels will not accept new
member states with old unresolved borders disputes.
The spirit of Balkan Benelux
project is putting economic
integration first and allowing the same freedoms
we endeavour with the EU
entry like free circulation
of goods, services, people
and capitals between countries in the region to prepare
them for integrated region
into EU. Balkan Benelux
model is offering a different model for the Balkans,
whereas borders would
remain between sovereign
states, but they would lose
How can the Balkan Benpolitical importance. On the
elux concept help to overground, they would remain
come the crucial problems
real borders, however in
in the region?
the very day life, they would
become virtual borders.
Free trade, free markets and showing Europe that we have
We propose to estabThe national philosophy
reached maturity will speek up EU entry, www.agreei.org
lish a group similar to the
would be replaced with the
well known European role
post-national
one, whereas sovereign’s
models like the Benelux (in Western the undertsanding of the culture, hisEurope), Visegrad (in Central Eu- tory and fears and to overcome them. pretensions would be replaced by surope) and Nordic and Baltic Council (in AGREEI tries to facilitate the drafting, pranational practices. I’m pleased that
Northern Europe) which can be cre- signing and ratification process leading at least parts of this regional integration
ated under the supervision and support to a cooperation treaty among the SB4 policy between the four countries in the
of the EU and USA which would cre- countries including the creation of an last 5-6 years is accepted and already
ate a basis for benchmarking success Balkan Benelux secretariat which will implemented as the first steps towards
and fostering regional cooperation in implement the signed treaty among the a Balkan Benelux.
all sectors: infrastructure, environment, countries.
The full text of the Interview can be
economic cooperation, fight against orfound at www.agreei.org and was pubganized crime, etc. This could support
lished in the Polish Diplomatic Quarthe creation of better living standards
allowing for faster EU accession and
terly.
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ETR Vision 2020
Freedom for Europeans

Most of Balkans countries have
10% of flat tax and it was the best
decade in history for the Balkans.

Europe needs growth

Günther Fehlinger, Chairman
Europeans for Tax Reform
www.flattax-europe.eu

1989 to 2008 the Post Cold war
peace dividend was spent to
keep the status quo ante focused
on redistribution.
Europe, expensive and non flexible in the face of global competition.
2008 collective panic and mega
spending wave leading to debt
crisis in periphery.
Only growth can reduce debt
pressure.
Growth needs innovation, lower

Freedom for Europeans
The 3 stages of economic liberalization agenda:
1. Privatization
2. Liberalization and Competition
3. Freedom from excessive and
progressive taxation
The flat tax as the ultimate battle
for freedom of the individual.

The flat tax works
Today in 2013 it is obvious the
flat tax works.
In just one decade most of eastern Europe has adopted it or a
similar system.
Eastern Europe is still growing
and performing.
Especially the flat tax countries
performed better than the progressive taxation countries.
Czech and Slovak Republic
change to 2 bracket system but
still maximum 25%.
Hungary changed to 16% flat tax.
14

10%
max.tax
balkan
costs, technology leadership and
motivated individuals.
Reward hard work, allow performance to be rewarded.
introduce the flat tax and kick
start growth.

10% to 25% Flat Tax
Level of flat tax depend on:
Service level of the government
Relations state – individual
ETR recommends 25% for Western Europe industrial core countries as maximum acceptable tax
level
ETR recommends 10% for SEE
Reform countries

10% in Southern Balkans
9% Montenegro since 2004
10% Albania since 2008
10% in Kosovo since 2009
10% in Macedonia since 2006
Excellent results, more budget
revenues, more compliance,
more FDI, more growth but a lot
remains to be done in the region
but here leaders are ready for
new and innovative free market
solutions and models often simple out of neccessity.

Vision: Southern Balkans –
Model for EU
Turn the Southern Balkans into
most competitive, free and open
market region in Europe as model for the rest of Europe.
Keep flat tax at current levels.
Follow clear free market reform
agenda in electricity, pension, social security, education, health,
financial markets and all other
areas.
Cooperate with each other and
develop internal market of southern Balkans build on Benelux
model.
ETR is working jointly with
AGREEI, the Action Group for
Regional Economic Integration
www.agreei.org

The Balkan Benelux Countries.
The most competitive, open and free area and model
for leadership for Europe.
Balkan Benelux – Open Mar- 9% Flat Tax best in Montenegro
Funded Pension – individual ackets

Balkan Benelux – Open Markets
Economic cooperation between
these 4 states taken will contribute to economic growth but also
to strengthen the ties between
people and cultures and will force
political stability.
If treated as a group, the result
would be a more efficient preparation for EU and a stronger
economy for all 4 states

20 years Europe has got rid of internal borders and here new borders were established.
Mainly tax and customs obstacles for the good and law abiding
citizens and foreigners.
More customs revenues than internal tax revenues.
Low level of internal trade and
exchange.
How to trade with US and EU if
not with region?.
To quote Ronald Reagan: “Tear
down these walls!”.

counts in Kosovo www.trusti.org
Easiest Kataster
www.webgis.katastar.gov.mk
Most transparent Kataster
www.nekretnine.co.me
Online Procurements of Gov
Contracts
www.app.gov.al
Attracting FDI in tourism
www.montenegroinvestments.
info
Attracting Energy Investments
www.energji-ashta.al/eashta/

Balkan Benelux – Compete
for Leadership in Free Market Models

Identify Key Obstacles for
freedom
Fiscal Situation.
Foreigner registration in MK and
ME.
Corruption , Georgia from TI 150
to 50.
Political openness, transparency
and accountability is missing in
all 4 countries.
Our movement is about openness and respect for individual
no matter which ethnic background.
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Open Letter to the Prime Minister of Albania,
Macedonia, Kosovo and Montenegro
Dear Mr. Prime Minister Berisha,
Dear Mr. Prime Minister Gruevski,
Dear Mr. Prime Minister Djukanovic,
Dear Mr. Prime Minister Thaci

Create Balkan Benelux now!
Open and free markets create jobs, growth and prosperity!
1. We call on your leadership to create a common market of the 4 economies of your countries based on the
Benelux and Visegrad model of EU regional cooperation on the way and as well inside the European Union.
2. Key is to remove VAT and Customs borders for all goods, services and capital and work towards a common labor market of the 4 Balkan Benelux countries based on the 4 freedoms of the EU internal market.
3. Europe has removed its borders in the last 20 years and here now borders have divided a once common market and VAT collection at
the border is the key obstacle for production, SME
development and trade.
4. We call on your leadership to develop a joint
secretariat to monitor and
support and benchmark
openness
and
readiness of your administration to promote and support intraregional trade.
5. We call on you to allow
more political freedom and
work on the success model
of Georgia to progress on
political and administration
reform towards more openness and anti corruption.
6. Cooperation between
neighbors with a package
of history and antagonism needs leadership and
discourse based on nationalism and division will
lead the region nowhere.
6. Europe and America will
support mature efforts for
regional integration as well
as the mutual recognition
and will for cooperation expressed by the clear commitment towards European and NATO integration.
7. At present speed of development and cooperation
EU Integration might take
another 2 decades. Showing maturity in relation with
the region and ensuring
growth focused policies resulting in jobs and createing prosperity the region has the only realistic chance of convincing Europe and the soon 28 member state of the
European Union of speeding up the process of EU integration. European electorates and European leaders will
support further EU accession more heartfully if you are successful and Europe will support you to get there but
there will be no exemption for the region anymore and the speed of accession will depend on the progress here.
8. The progress of the region depends very much on the status of regional cooperation as no country here is an island. You might not like your neighbor but cooperation is mutual beneficial and anyhow you endeavour to lead your
nation into Europe with full free movement of goods, people, services and capital anyhow so why not start now?

Best regards and allow us to express our sincere belief that the Balkan Benelux based on opennes and
competitive system will allow the region to prosper and surprise the world again.
Gunther Fehlinger
Chairman European for Tax Reform
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